EUSTMEN TR AHSLETE

JOL | J0LY 2008



20017

VYSLEDKY SPOLOCNOSTIV ROKU 2007

Predstavenstvo akciovej spolo¢nosti Zeleziarne Podbrezova hodnoti
rok hospodérenia 2007 ako najuspesnejsi v novodobej historii
spolo¢nosti. Cisty zisk po zdanenivo vyske 1013 280 tis. Sk bol vykézany
v sulade s medzindrodnymi Standardami pre finan¢né vykaznictvo
(IFRS).

V roku 2007 sme dodali nasim odberatelom vyrobky a sluzby v celkovej
hodnote 8 639 mil. Sk, ¢o predstavuje v porovnani s predchadzajicim
rokom 2006 nérast o 51 %. Viac ako 87 % sme umiestnili na
zahrani¢nych trhoch, prevazne v krajinach Eurdpskej unie. Rastom
realiza¢nych cien sme eliminovali negativne dopady spevriovania kurzu
slovenskej koruny voci svetovym menam. Dobré odbytové prilezitosti
umoznili optimélne vyuzitie vyrobnych kapacit, ¢im sme zachovali
solidnu uroven prevadzkovych nékladov.

Pre posilnenie kontroly pri nakupe vstupnych materidlov pre vyrobu
ocele sme v roku 2007 nadobudli do finan¢nych investicii majetkové
podiely a akcie vyznamnych spolo¢nosti z oblasti nakupu a spracovania
ocelového $rotu — ZP EKO QELET a.s., KBZ s.r.0. Kosice, ZP HUNEX Kft.
(Madarsko) a vyrobcu $amotovych vymuroviek ZIAROMAT a.s.,
Kalinovo. Okrem tychto strategickych ndkupov sme zna¢né finan¢né
prostriedky vynalozili na modernizaciu technologického zariadenia a
energetického hospodarstva.

Aj napriek vyznamnym investi¢nym vydavkom zostal zachovany podiel
vlastnych zdrojov na kryti majetku na Urovni 62 %. Podiel vlastného
imania pripadajuci na 1 akciu k 31. decembru 2007 dosiahol hodnotu 2
179 Sk.Vytvoreny ¢isty zisk za rok 2007 predstavoval ¢iastku 425 Sk na 1
akciu a rentabilita vynosov dosiahla droven 11,7 %. Financovanie
spolo¢nosti bolo v priebehu celého roka vyrovnané. Vysokd miera zisku
umoznila realizaciu strategického posilnenia majetkovej kontroly nad
nakupom vstupnych surovin, ako aj dal3iu modernizaciu technologickej
zdkladne.

COMPANY RESULTS IN 2007

The Board of Directors of Zeleziarne Podbrezova rates the financial year
2007 to have been the most successful in the modern history of the
company. Net profit after tax totalling SKK 1 013 280 thousand was
recognised in accordance with the International Financial Reporting
Standards (IFRS).

In 2007 we delivered to our customers products and services totalling
SKK 8639 million, whichisa5.1% increase over previous year. More than
87% of sales were to foreign markets, mainly EU countries. Increased
sales prices helped us to eliminate negative impacts of the
strengthening of the Slovak currency in relation to world currencies.
Favourable sales opportunities supported the optimal utilisation of our
production capacities, allowing us to keep operating costs at a
reasonable level.

In 2007, in order to enhance our control over purchases of input raw
materials for steel production, we acquired via financial investments
ownership interests and shares of major companies involved in steel
scrap purchase and processing — ZP EKO QELET a.s., KBZ s.r.o. Kosice, ZP
HUNEX Kft. (Hungary) and the producer of refractory lining ZIAROMAT
a.s. Kalinovo. In addition to the aforementioned strategic acquisitions,
we spent considerable financial funds on the modernisation of
technology and theimprovement of energy infrastructure.

Despite considerable capital expenditures, the proportion of
equity/asset ratio remained unchanged at 62%. As at
31 December 2007, the equity per share ratio was SKK 2 179. The net
earning per share generated in 2007 amounted to SKK 425 and the
profitability of sales was 11.7%. The Company's funding was balanced
throughout the year. The strong 2007 profitability opened up the
possibility to reinforce strategic capital control over the purchase of raw
materials and the further modernisation of the technology base.

VYV0J VYBRANYCH UDAJOV (bez konsolidovanjch podnikov)

DEVELOPMENT OF SELECTED DATA (exclusive consolidated entities)

V tis. Sk / SKK'000

Vynosy z predaja / Sales revenues

Pridana hodnota / Value added

Zisk pred zdanenim / Profit before tax

Cisty zisk / Net profit

Dividendy / Dividends

Aktiva spolu / Total assets

Vlastné imanie / Equity

Zakladné imanie / Registered capital

Urocené uvery a pdzicky / Interest bearing loans and borrowings
Rentabilita vynosov / Return

Rentabilita vlastného imania / Return on equity

Cisty zisk na 1 akciu / Earnings per share, net (SKK)

Vlastné imanie na 1 akciu / Equity per share (SKK)

Koncorocny kurz akcie na burze / Year end share price in stock-exchange (SKK)

 prechod na tictovanie podla IFRS.

2003 2004 2005" 2006" 2007"
5017023 6336 274 7746752 8216646 8639012
1673131 1871687 2726650 2695561 2985381

123217 284232 915290 1002 348 1207 875

88956 222323 741424 846 050 1013280

59603 119 207 357620 238414 119207
5373574 5713916 6748150 7364 554 8379828
2778682 3000015 3853473 4639194 5195485
2384135 2384135 2384135 2384135 2384135
1132602 1005 427 1825476 1521998 1419590

1,77% 3,51% 9,57% 10,30% 11,73%

3,20% 7.41% 19,24% 18,24% 19,50%

375k 93 Sk 3115k 355 Sk 425 Sk
1165 Sk 1258 Sk 1616 Sk 1946 Sk 2179 Sk
494 Sk 850 Sk 1908 Sk 1 800 Sk 21005k?

@ Cena, za ktort sa akcie prevazne prevddzali na konci roku 2007. Kurz k 9. 5. 2007, poslednému driu obchodovania s akciami na volnom trhu Burzy cennych papierov v Bratislave, bol 2 450 Sk.

1 e .
" fransition to IFRS accounting.

“ The price at which shares were mostly transferred at the end of 2007. The exchange rate as at 9 May 2007 (the last day the shares were traded at free market of Bratislava Stock Exchange)

was SKK 2 450.

VA
(@r)
N/
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VYROBA A PREDAJ / PRODUCTION AND SALES

Predaj vyrobkov hlavnej vyroby v roku 2007 / Sale of core production products in 2007

Vyrobok Celkovy predaj Slovensko
Product Total sale Slovakia Export
mil. Sk % mil. Sk % mil. Sk %
Ocelové bloky / Steel billets 1766 20,45 14 0,17 1752 20,28
Valcované riry / Hot rolled tubes 3312 38,34 409 4,74 2903 33,60
Presné rury / Precision tubes 2293 26,55 239 2,77 2054 23,78
Zvarané presné rary / Welded precision tubes 159 1,84 43 0,50 116 1,34
Zvdrané rary / Welded tubes 118 1,36 29 0,33 89 1,03
Obluky / Elbows 199 2,30 20 0,24 179 2,07
Hutnicka druhovyroba / Metallurgical finishing treatment section 177 2,04 69 0,79 108 1,25
Hydraulicko-pneumatické rary / Hydraulic and pneumatic tubes 25 0,29 1 0,01 24 0,27
Rurové tvarovky a rary pre rozoberatelné potrubia / Tube adapting pieces and tubes for demountable pipes 8 0,10 1 0,01 7 0,08
Ostatny predaj (podnikova predajiia, sluzby) / Other sale (company store, services) 248 2,87 248 2,87 0 0,00
Zisk z realizcie menovych derivatov / Realised gain from foreign currency derivatives 334 3,86 0 0,00 334 3,86
Predaj celkovo / Total sale 8639 100 1074 12,43 7 565 87,57
Vyvoj teritorialnej Struktiry predaja / Development of geographical structure Pouzitie vjrobkov v roku 2007
Use of products in 2007
Trzby v mil. Sk / Sales in SKK million 2003 2004 2005 2006 2007 Vyroba ¢asti strojov a zariadeni
Mechanical engineering

Slovensko / Slovak Republic 669 819 1039 1103 1074 o ) ) )

Ceska republika / Czech Republic 1285 1641 1779 2044 2007 18" Klasickd jadrova energetika a teplarne

Krajiny EU / EU countries 1544 3269 4106 4156 4989 Power generation

Ostatnd Eurépa / Other European countries 1183 204 248 367 195 4 43 4

Ostatny export / Other export 300 373 575 524 375 éﬁﬁ‘,’f;ﬁjjﬂg}fz"e prace

Predaj celkovo / Total sale 4981 6306 7747 8194 8639

Vyroba automobilovych komponentov
Automotive industry

Pocet zamestnancov (priemerny evidencny - prepocitany) Vyroba a stavba ocefovyich konstruki

Steel engineering construction

Number of Employees (FTE average headcount)

Iné
Other

100™ T Zeny
E R B EE
75"t Musi
Men
50" T
25% 1
* t t t t |
2003 2004 2005 2006 2007
Pridand hodnota na zamestnanca (v tis. Sk) Akciondri Spﬂlﬂﬁﬂﬂsti k 31.12. 2007
Added value per employee (in SKK ‘000) Shareholders of the Company at Dec 31" 2007
. Vydavky na zamestnanca (v tis. Sk)
Expenses per employee (in SKK ‘000) @ Slovenski akcionari Ostatné prévnické osoby
Slovak shareholders Commercial enterprises
784
Zahranicni akcionari Fyzické osob
688 712 Foreign shareholders Izdividuals Y
Banky, 0.c.p., spravc. spol., a podiel. fondy
Institutional investors
457
406 414
331 365 381
] I I I
2003 2004 2005 2006 2007

£\
@)
N/
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VYBER Z PODNIKATELSKEHO ZAMERU

Stratégia podnikatelskej ¢innosti Zeleziarni Podbrezové a.s., je dlhodobo
zamerana na diverzifikaciu. Podnikatelsky zamer na dalsie obdobie je preto
zalozeny natroch pilieroch.

V materskej spolo¢nosti budeme hlavnu hutnicku vyrobu nadalej rozvijat so
zameranim na oblasti vyroby ocele, ocelovych bezsvikovych rur a
rozsirovanie hutnickejdruhovyroby a vyroby presnych zvaranych rur.

Marketingova stratégia bude nadalej upriamend na trizékladné ciele:

« uspokojovanie tradicnych odberatelov ocelovych bezsvikovych rur,
so zvySovanim podielu rdr na ndro¢nejsie pouzitie (rdry kotlové,
vymennikové, loziskové, konstrukeéné legované) a ndrastom trhovych cien
podlanajvyhodnejsich teritorii;

« zvySovanie podielu vzrobkovsvyééou pridanou hodnotou;

« ziskanie novych zakaznikov pre oblast zvaranych presnych rur malych
priemerov a profilov, ktoré otvaraju nové moznosti kooperacie, najma
voblasti automobilového priemyslu.

Na podporu hlavnej hutnickej vyroby budeme rozvijat aj technické zazemie
ovladanych spolo¢nosti ZP EKO QELET a.s. a KBZ s.r.o., ktoré si zamerané na
spracovanie kovového odpadu. Po vybudovani nového zavodu na
spracovanie vrakov dut a iného ocelového srotu v priemyselnej zéne obce
Hlinik nad Hronom, s ro¢nou kapacitou 92 tis. ton, sa v roku 2008 zacala
skuSobna prevadzka, ktord preukdzala projektované parametre
technologického zariadenia. Ekologicky prinos tohto projektu je velmi
dolezity pre celé Slovensko. Na komplexnom dobudovani tohto zavodu, ako
aj dalsich prevadzkarnia zbernych miest na celom Gzemi Slovenska, sa bude
ajvroku 2008 vyznamnou mierou finan¢ne podielat Recykla¢ny fond SR.

Podnikatelsky zdmer na rok 2008 bol zostaveny po zohladneni vietkych
znamych rizik, ktorymi si najma spevriovanie kurzu slovenskej koruny voci
svetovych menam, neustaly rast cien elektrickej energie a zemného plynu a
rozkolisana hladina nékupnych cien ocelového Srotu, ferroprisad a surového
zeleza.Velmivaznym rizikom podnikatelskych planov v dalsich rokoch bude
bilan¢ny nedostatok elektrickej energie, ktory nastane v energetickej sieti
Slovenska po odstaveni dalSieho bloku atémovej elektrarne v Jaslovskych
Bohuniciach vroku 2009, k ¢comu sa zaviazala vldda SR v pristupovom konani
do Eurépskej unie.

Pre naplnenie podnikatelského zdmeru v roku 2008 zabezpecime
prostrednictvom nasich obchodnych spolo¢nosti predaj vyrobkov a sluzieb
v celkovej hodnote najmenej 9 103 mil. Sk, z ¢oho takmer 90 % bude
smerovatnazahrani¢né trhy.

Druhym pilierom diverzifikatného podnikatelského zameru su vyrobky z
oblasti tazkého strojarstva a metalurgie. Spolo¢nost ZDAS, a.s.,, Zdar nad
Sazavou, ponuka vo svojom vyrobnom programe zariadenia valcovni,
tvarniacich strojov a nastrojov, odliatky, vykovky a modely. Spolu so
spolo¢nostou TS Plzen a.s. vytvorili tandem, ktory sa zaclenil medzi
najuspesnejsie spolo¢nosti tazkého strojarstva a metalurgie nielen v Ceskej
republike, ale s velmi dobrym menom v celom svete. V roku 2008 a v
nasledujucich rokoch planujeme vyznamne modernizovat technologické
zariadenia v oboch spolo¢nostiach, ¢o posilni ich konkurencieschopnost,
hlavne v medzindrodnom meradle. Ich vzajomnd spoluprdca umozni
nadalej vyuzivat synergické efekty, plyntice z dominantného postavenia v
dodavkach tvarniacich strojov.

Podnikatelska ¢innost spolo¢nosti v oblasti cestovného ruchu bola pocas
uplynulych rokov postupne integrovana do dcérskej spolo¢nosti Téle, a.s.
Dnes tvori treti pilier diverzifikacnych podnikatelskych aktivit. Nemalé
finan¢né prostriedky boliinvestované do ubytovacich stredisk: hotel Stupka,
hotel Golf a do Sportového areélu na Taloch, ktory tvori lyziarske stredisko a
18-jamkové golfové ihrisko, dobudované v roku 2002. Aj nadalej chceme
tuto oblast investi¢cne rozvijat. V roku 2008 budeme pokracovat v
projektovej priprave na vystavbu golfového arealu Brezinky a za¢neme
vystavbu apartmanového hotela. Efektivnou prevadzkou rekreacného a
Sportového aredlu budeme smerovat k dalSiemu skvalitneniu
poskytovanych sluzieb a upevriovaniu dobrého mena v Sirokom okruhu
zakaznikov.

Predmet podnikania Zeleziarni Podbrezova doplfiaju svojou ¢innostou aj
dalsie dcérske i pridruzené spolo¢nosti a podielaju sa na celkovom vysledku.
Pri dosiahnuti planovaného objemu trzieb z predaja tovarov, vyrobkov a
sluzieb v ramci konsolida¢ného celku vo vyske 17,8 mld. Sk, predpokladame
vytvorenie konsolidovaného zisku, pripadajiceho na Zeleziarne
Podbrezova a.s.v objeme 990 mil. Sk.

SELECTION FROM BUSINESS PLAN

The long-term business strategy pursued by Zeleziarne Podbrezova a.s. is
based on diversification. Therefore, the business plan for future periods is
based on three main pillars.

Within the parent company, we intend to develop core metallurgical
production in steel production and seamless steel tubes, and to extend
secondary metallurgical production and the production of precision welded
tubes.

Our marketing strategy will be further focused on three key objectives:

« To satisfy our traditional customers of steel seamless tubes, increase the
proportion of more sophisticated tubes (boiler tubes, heat exchanger
tubes, bearing tubes, construction and alloyed tubes) with higher market
prices distributed to the most profitable territories;

= Toincrease the proportion of products with higheradded value;

» To win new customers for welded precision tubes of small diameters and
opportunities to open new co-operation facilities, mainly in the car

industry.

To support core metallurgical production, we will develop technical
background to the controlled entities ZP EKO QELET a.s. and KBZ s.r.0.,
engaged in the processing of waste metal. After the completion of a new
plantfor car wreck processing and steel scrap treatmentin an industrial zone
of Hlinik nad Hronom with annual production capacity of 92 thousand tons,
atestrun commenced in 2008 which confirmed the designed parameters of
the installed technology. The ecological importance of this project is
extremely significant for Slovakia. The Recycling Fund of the Slovak Republic
will continue to largely co-finance the overall completion of the plant, as well
asotheroperationsand scrap collection yards throughout Slovakiain 2008.

The business plan for 2008 was developed after taking account of all known
risks, such as the rising trend of the Slovak crown vs. foreign currency
exchange rates, the on-going increase of electricity and natural gas prices,
and the fluctuating purchase prices of steel scrap, ferro-alloys, and pig iron. A
serious threat for the business plans for future years is the balance shortage
of electricity, which is expected to affect the Slovak energy supply system
after the decommissioning of another block of the Jaslovské Bohunice
nuclear power plantin 2009.The Slovak Government undertook to do thisin
accordance with EU accession demands.

To meet the business plan objectives for 2008, through our sales agencies we
will supply our customers with products and services totalling at least SKK9
103 million, including exports of over 90%.

The second main pillar of our diversification business plan includes heavy-
engineering and metallurgical products. ZDAS, a.s., Zdar nad Sazavou, has in
its production plan rolling mill equipment, shaping machines, and tools,
casts, forged pieces, and models. Along with TS Plzen a.s. they have created a
tandem which ranks among the top heavy-engineering and metallurgical
companies in the Czech Republic and which has won worldwide
recognition. In 2008 and in the following years, we plan the extensive
modernisation of the technological equipment in the both companies,
which will help strengthen their competitiveness - particularly
internationally. Their mutual co-operation will allow the further use of the
synergic effects resulting from the dominant position in the shaping
machine supplies sector.

During recent years, the Company's business activities in tourism were
gradually integrated in subsidiary Tale a.s. Today, this is the third main pillar
of the diversification of business activities. Considerable investments were
made into accommodation facilities: Stupka Hotel, Golf Hotel, and the sports
facility in Tale which includes a ski resort and an 18-hole golf course
completed in 2002. We intend further investments to develop this segment.
In 2008, we will continue project preparations for the construction of the
Brezinky golf course and will commence construction of the Krpacovo Hotel.
By the effective operation of the recreational and sports premises, we will
aim at further improving rendered services and winning recognition from
among awide range of customers.

The scope of business activities carried out by Zeleziarne Podbrezova is also
supported by the activities of other subsidiary and associate undertakings,
which contribute to the consolidated economic results. Upon meeting the
planned revenues from sales of goods, own products, and services of SKK
17.8 billion within the consolidated group, we expect the generation of
consolidated profit attributable to Zeleziarne Podbrezova of SKK 990 million.
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